PVA: Explanation for auditor's opinion and difference in FS 2014 before and after auditing 
On 17 Apr 2015, PetroVietnam – Nghe An Construction Joint Stock Company explained the auditor's opinion and difference in FS 2014 before and after auditing as follows:
Auditor’s opinion: At the time of auditing the project for 12/9 Cement Factory whose investor was PetroVietnam – Nghe An Cement Joint Stock Company, PetroVietnam – Nghe An Construction Joint Stock Company – general contractor received a document from Vice Prime Minister Hoang Trung Hai on stopping the project for 12/9 Cement Factory, making plan for transfer, capital contribution at PetroVietnam – Nghe An Cement Joint Stock Company. However, by the time of auditing, the final decision on above matter was not made, so the Company did not have the basis for adjusting the indicators affected by the above matters”
Explanation: On 4 Mar 2015, the Company officially signed the agreement on transferring shares at PetroVietnam – Nghe An Cement Joint Stock Company with Hoang Phat VISSAI Corporation, so all the arising from the transfer were only adjusted in 2015
The operation result 2014 in financial statement of holding company before auditing was VND 4 614 579 049 profitable, and VND 22 686 963 259 loss-making after auditing (difference: VND 27 301 542 308). The reason was that after auditing, the Company entered all the costs in account 142, 242 (long-term and short-term prepaid expenses) in the business cost in the period: Account 142: VND 12 853 995 044; Account 242: VND 14 447 547 264
Auditor’s additional opinion: Total short-term debts were VND 85 602 729 939 over current asset
Explanation: Short of capital in the subsidiary due to suffering the arising expenses such as depreciation, interest rate etc. in the long-term prepaid expense account while the subsidiary had not had income, not new contracts and economic slowdown. As a result, the capital recovery was slow; the loans did not decrease and the construction expense was high
Auditor’s additional opinion: in the consolidated financial statement, the Company did not entered in the short-term prepaid expense of VND 32 335 527 804. 

Explanation: Due to the economic slowdown, the Government’s expense cuts, no new work, bad debts, covering loan interest and depreciation, the subsidiary still had to enter the loan interest, depreciation in the long-term prepaid expense until the revenue came. 

